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‘Emerging markets offer opportunities in regions such as Asia, led by Trust must be earned
strong economic growth, domestic demand and favourable geopolitics.”
\ Monica Defend
. Head of Amundi Investment Institute
Eq u Ity ra| |y S h iftS to The rally shifting towards Chinaand emerging After a chgppy s'Fart to_the y_ear, Chinese stock_s rebounded
. 120 - equities strongly since mid April. This rally has been driven by
Emerg Ing Markets 115 multiple factors, including rising market interest for the
Chinese technology sector and the new recently
The equity rally has moved to China 1o introduced support measures from Chinese policymakers
and Emerging Markets, Wh"?h have 105 aimed at reducing housing inventories and stimulating
outperformed since Mid April. 100 demand. While these measures may not be innovative and
Supportive policy measures in China 95 may have temporary effects, they have provided a positive
aimed at stabilizing the housing market 90 surprise in terms of timing.
came in earlier than expected. %51_202 " 03_é02 " 05_502 A Emerging Markets are relatively cheap compared to other
Emerging Markets equity remain markets. In the search for opportunities, investors will have
relatively cheap compared to developed ~—c"'"a Emerging Markets World  to assess all aspects of economic growth, domestic
markets. Source: Amundi Investment Institute, Bloomberg as demand and geopolitics, collectively referred to as

at 24 May 2024. MSCI Indices above. .
geoeconomics.

Actionable ideas

L Emerging Markets equities () Asia equities
" The outlook for emerging markets equities is positive as these Asia may offer a diversified* range of opportunities with

economies should continue to grow faster compared to the interesting stories for example in India, Indonesia and Korea.
developed markets.

*Diversification does not guarantee a profit or protect against a loss.
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This week at a glance Amundi Institute Macro Focus
Global equities declined over the week on concerns that the Fed may
delay cutting interest rates. This affected sentiment in most stock markets, US manufacturing survey improved in May.
and, also led to an increase in bond yields. Oil prices declined amid . The manufacturing PMI rose in May compared with the
worries related to US oil demand, while gold also ended the week lower. Americas last month. This signaled a modest improvement in
business conditions, driven by contributions from output
_ YD WTD ) and employment components pf the survey. However,
Equity and — om0 0.43% new orders were weak. In addition, .manufacturers
bond markets United States reported the largest cost increases in one-and-a-half
a I 112% 0.03% . . . .
Asset class w S o oatn years due to higher prices for inputs of commaodities as
performance 2 : [r— well as rising labor costs. But optimism around future
year to date LLJ apan I 15.9% -0.1% output increased
and week to Emerging markets s -153% '
date » Global aggregate | 30, [ -0.53% . . .
% Euro sggregate | 1.0 M 0560 Eurozone manufacturing stabilised in May.
@ Emerging markets R A . Manu_facturing PMI increased ir_1 May to its highest
Source: Bloombery , dataasat 24 May 2024 . 106 - urope level in the past 15 months. This was above market
Please referto the last page for additional information on the indices. eXpeCtationS. NeW businesses saw a Sma”er decline
e ovR : but employment trends remained weak. Companies
Government p—— e . e "N responded by cutting their purchasing activity. On the
bond yields i " " supply side, we witnessed limited supply chain
G 3.08 2.58 o o .
2 and 10 years crman pressures and delivery times reduced. On a positive
government bond 0| e 35 A 306 A note, companies were more optimistic about the future.
yields and 1 week BR v 3.58 A 3.89 A
change S uk 4.49 A 4.26 A
® Japan 0.34 A 100 A Japanese surveys showing marginal improvement.

e kchaies Pl efer 0 he st pace foraclional formaton, A preliminary survey for manufacturing and services
sectors rose for the third consecutive month in May.
This has been driven by a strong rebound in the
manufacturing sector, whereas services activities
declined slightly from April. Overall, the survey

| Commodities, FX and short term rates
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Gold Crude Oil EUR/ uUsSD/ GBP/ UsSD/ Euribor T-Bill indicateS a better economic momentum in the Second
USD/ oz USD/barrel UsSD JPY uUsD RMB 3M 3M .

2333.83  77.72 108 156.99 127 7.24 3.81 5.41 quarter of the year, in contrast to the weak
-3.4% -2.9% -0.2% +0.9% +0.3% +0.3% environment seen in the first quarter.

Source: Bloomberg , dataasat 24 May 2024
Trend represented referto 1week changes. Please refer to the last page for additional information.
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the
following indices: World Equities = MSCI AC World Index
(USD) United States = S&P 500 (USD), Europe = Europe
Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging Markets
= MSCI Emerging (USD), Global Aggregate = Bloomberg
Global Aggregate USD Euro Aggregate = Bloomberg Euro
Aggregate (EUR), Emerging = JPM EMBI Global Diversified
(USD)

All indices are calculated on spot prices and are gross of
fees and taxation.

Government bond yields (table), Commodities, FX and
short term rates.

Source: Bloomberg, data as 24 May 2024. The chart shows
Global Bonds= Bloomberg Global Aggregate Bond Index,
Global Equity = MSCI World. Both indexes are in local
currency.

*Diversification does not guarantee a profit or protect against
a loss.

GLOSSARY

CPI: Consumer price index, GDP: Gross Domestic Product,
MoM: month over month growth,

PPI: Producer Price Index,

Purchasing Managers' Indices (PMIs): PMIs are economic
indicators derived from monthly surveys of private sector
companies. A reading above 50 indicates an improvement of
the economic outlook, while a reading below 50 indicates a
deterioration,

QoQ: quarter on quarter,
YoY: Year over year growth, YTD: Year to date.

Discover from
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of any
security or any other product or service. Any securities, products, or services referenced may not be registered
for sale with the relevant authority in your jurisdiction and may not be regulated or supervised by any
governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for or a component of any financial instruments or
products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS and is
as of 24 May 2024. Diversification does not guarantee a profit or protect against a loss. This document is provided
on an “as is” basis and the user of this information assumes the entire risk of any use made of this information.
Historical data and analysis should not be taken as an indication or guarantee of any future performance analysis,
forecast or prediction. The views expressed regarding market and economic trends are those of the author and not
necessarily Amundi Asset Management SAS and are subject to change at any time based on market and other
conditions, and there can be no assurance that countries, markets or sectors will perform as expected. These views
should not be relied upon as investment advice, a security recommendation, or as an indication of trading for any
Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for any
direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other
damages.
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